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Abstract 

Foreign exchange market is the largest financial market in the world. It is 

regulated by Reserve Bank of India. It is a market in which national  

currencies are bought and sold against one another. Exchange rate plays 

major role in a country’s economy. Exchange rate is volatile in nature and it  

is determined by the market forces of the demand and supply of foreign 

currency as well as other economic factors. The present study was undertaken 

to understand the India’s imports and export. The study was descriptive in 

nature and covered a period of 17 years from 1999-2000 to 2015-16.The 

required secondary data was collected from the reports of Reserve bank of 

India. The analysis was carried out with the help of statistical tools – 

descriptive statistics it showed that global financial crisis had a significant 

impact on India’s imports and exports that variations in exchange rate 

fluctuations. 
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INTRODUCTION 

The business in foreign exchange market  

in India has shown a steady increase the 

consequence of the volume of foreign  

trade of the country, improvement in the 

communications    systems    and    greater 

access to the international exchange 

market. The Foreign Exchange Regulation 

Act defines foreign exchange as foreign 

currency and includes all deposits, credit 

and balance payable in any foreign 

currency and any drafts, traveller  cheques 
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and bill of exchange, expressed or drawn  

in Indian currency, but payable in any 

foreign currency while import and export. 

 

NEED FOR THE STUDY 

From 1999-2000, the exchange rate of 

rupee against dollar showed a fluctuating 

trend. The exchange rate depreciated 

during the first four years of the study 

(1999-2000    to    2002-03).    The   period 

between 2003-04 to 2007-08 witnessed 

appreciation of rupee against dollar. The 

exchange rate of rupee against dollar stood 

at Rs.40.25 per US dollar. But from 2008- 

09 onwards the rupee depreciated against 

dollar at a faster rate. In 2015-16, the 

exchange rate of rupee against dollar stood 

at Rs.65.46. The participants in the foreign 

exchange market include individuals, 

firms, banks, governments and  

occasionally the international agencies. 

Individuals are normally the tourists who 

exchange currencies, as also migrants 

sending a part of their income to their 

family members living in their home 

countries. The firms are generally 

importers and exporters. There are two 

tiers in the foreign exchange market: one 

tier involves the transaction between 

ultimate customers and the bank while 

other tier consists of the transaction 

between banks. The purpose of  inter-bank 

transactions is not only to meet the foreign 

exchange demand of the ultimate 

customers but also reap gains out of 

movement of foreign exchange  

rates.Hence an effort was made to 

understand the behavior of exchange rate 

and to understand the immediate factors 

impacted on import and export  by 

exchange rate rupee against dollar. 

 

OBJECTIVES OF THE STUDY 

The present study was undertaken with the 

following objectives: 

 To study the trends in India’s imports 

and exports 

 

RESEARCH METHODOLOGY 

The study was descriptive in nature and 

covered a period of 17 years from 1999- 

2000 to 2015-16. The required secondary 

data was collected from the reports of 

Reserve bank of India. The analysis was 

carried out with the help of statistical tools 

- descriptive statistics. 

 

 

ANALYSIS AND INTERPRETATION 

The current study focuses on identifying 

the relationship between imports, exports 

and exchange rate. 

 

The other objectives of the study include 

understanding the 

 Trends in India’s Imports &Exports 
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Trends in India’s Imports 

Import refers to purchase of goods by one 

country to another country or inflow of 

goods and services from foreign country to 

home country. The import of goods causes 

outflow of foreign exchange from the 

country. The monetary value of imports 

represents payments to be made to 

foreigners and is shown as a debit 

transaction in the balance of payments. 

The major imports include the following 

a. Crude oil with petroleum 

b. Gold and silver 

c. Machinery and electronic goods 

d. Pearls, precious and semi-precious 

organic 

e. Chemical, medical apparatus and 

plastic articles 

 

Table.1 

Trends in India’s Import (1999-2000 to 2007-08) (US $ in Millions) 
 

 

Source: Handbook of statistics on the Indian economy, RBI 

 

*Figures in parenthesis indicates the growth rate. Apr- June (Q1), July-Sept (Q2), Oct-Dec (Q3), Jan-Mar 

(Q4) 
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Table 1. Presents the trends in India’s 

import during 1999-2000 to 2007-08. In 

1999-2000, the quarterly growth rates of 

imports showed a rising trend. In 2000- 

01, the import registered a decline in the 

first  quarter  and  growth  rate  was     at 

87.50 percent compared to the previous 

quarter and increased to 97.63 percent in 

fourth quarter. On the other hand a 

fluctuating trend was noticed during  

four quarters of 2001-02, 2002-03 and 

2003-04. 

 

There was rising trend in growth rate of 

imports   from   the   year   2005-06. The 

increase in import was mainly due to 

import of crude oil and gold. During 

2006-07, the imports registered a 

declining trend compared to 2005-06. 

But in 2007-08 increase in growth rate 

of first quarter was 117.18 percent and it 

declined to 111.72 percent in fourth 

quarter. 

 

The imports showed a fluctuating trend 

in each of the quarters during the period 

1999-2000 to 2007-08 except 1999-2000 

and 2005-06 which recorded an 

increasing trend in the quarterly imports. 

 
 

Table.2 Trends in India’s Import (2008-09 to 2015-16)  (US $ in Millions) 
 

 

Source: Handbook of statistics on the Indian economy, RBI 
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Figures in paranthesis indicates the growth 

rate. Apr- June (Q1), July-Sept (Q2), Oct- 

Dec (Q3), Jan-Mar (Q4) 

 

Table 2. Presents the trends in India’s 

Import during 2008-09 to 20015-16. The 

quarterly growth rate of imports showed 

significant  decline  during  2008-09. From 

110.36 percent in Q1 the growth rate of 

imports declined to 78.84 percent in the  

Q4 of 2008-09.During 2009-10 the growth 

rate was 111.52 percent in first quarter and 

decreases to 107.68 in fourth quarters. In 

2010-11  first  quarter  growth  rate  was at 

103.69 percent and increased to 110.27 

percent in fourth quarter. The imports 

registered an increasing trend during 2012- 

13 and 2013-14. 

 

In 2012-13 quarterly growth rate of 

imports increased from 90.24 percent in 

first quarter to 98.33 percent in fourth 

quarter. In 2013-14 it was 98.38 percent in 

Q1 and 101.22 percent in Q4. During 

2011-12,    2014-15    and    2015-16     the 

quarterly imports registered a declined 

trend. 

 

The total imports during 1999-2000 to 

2004-05   registered   an   increasing trend. 

From $55383 million it rose to $118908 

million registered a increase of 48.63 

percent. The period 2008-09 and 2009-10 

witnessed a decline trend. The growth rate 

of import was at -2.55 percent in 2009-10. 

Similar trend prevailed in the imports 

during the last four years ending 2015-16. 

 

Trends in India’s Exports 

Export refers to sale of goods by one 

country to another country or outflow of 

goods from home country to foreign 

country. The export of goods earns foreign 

exchange to the country. The monetary 

value of exports represents receipts from 

abroad is shown as a credit transaction in 

balance of payment. 

 

The major export includes the following 

a) Refined products 

 

 

b) Engineering goods, chemical 

 

 

c) Pharmaceutical products 

 

 

d) Gems and jewellery 

 

 

e) Agricultural and allied products 

 

 

f) Textiles and clothing 
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Table.3 

Trends in India’s Export (1999-2000 to 2007-08)  (US $ in Millions) 
 

 

Source: Handbook of statistics on the Indian economy, RBI 

*Figures in paranthesis indicates the growth rate. Apr- June (Q1), July-Sept (Q2), Oct-Dec (Q3), Jan-Mar (Q4) 

 

 

Table 3. Presents the trends in India’s 

Export during 1999-2000 to 2015-16. In 

1999-2000, the quarterly growth rate of 

exports showed a rising trend. From 2000- 

01, the export registered a decline in first 

quarter and growth rate was at 103.30 

percent compared to previous quarter and 

it  increased  to  110.78  percent  in  fourth 

quarter.    During    2006-07    the   exports 

registered a declining trend  when 

compared to 2005-06. The reason for 

decline in export is demand for goods are 

reduced in international market. But in 

2007-08 the growth rate of export 

decreased in first quarter at 96.23 percent 

and in fourth quarter the growth rate 

increased to 128.21 percent. 
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Table.4 

Trends in India’s Export (2008-09 to 2015-16) (US $ in Millions) 
 

 

Source: Handbook of statistics on the Indian economy, RBI 

*Figures in paranthesis indicates the growth rate. Apr- June (Q1), July-Sept (Q2), Oct-Dec (Q3), Jan-Mar (Q4) 

 
 

Table 4 Presents the trends in India’s 

Export from 2008-09 to 2015-16. The 

quarterly growth rate of exports showed 

significant  decline  during  2008-09. From 

109.33 percent in Q1 the growth rate of 

exports declined to 97.57 percent in the Q4 

of 2008-09.During 2009-10 the growth  

rate was 101.78 percent in first quarter and 

increases to 111.72 in fourth quarters. In 

2010-11  first  quarter  growth  rate  was at 

104.93 percent and increased to 117.21 

percent in fourth quarter. 

 

The quarterly growth rate of imports 

registered an increasing trend during 2011- 

12 and 2012-13.In 2012-13 quarterly 

growth   rate   of   exports   increased from 

93.55 percent in first quarter to 114.19 

percent in fourth quarter. In 2013-14 it was 

87.18 percent in Q1 and 104.84 percent in 

Q4. During 2014-15 and 2015-16 the 

quarterly exports registered a declined 

trend. 

 

The total exports during 1999-2000 to 

2004-05   registered   an   increasing trend. 
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From $10212 million it rose to $27603 

million registered a increase of 23.40 

percent. The period 2008-09 and 2009-10 

witnessed a decline trend. The growth rate 

of export was at -3.47 percent in 2009-10. 

Similar trend prevailed in the exports 

during the year 2014-15. 

 

CONCLUSION 

The study was an attempt to identify the 

relationship between India’s imports, 

export on exchange rate fluctuations taking 

into account the data for a longer period of 

17 years. The exchange rate fluctuations 

affect the import and export of the country. 

The exchange rate of Indian rupee against 

US dollar has witnessed excessive 

volatility leading to sharp depreciation 

during 2012-13 to 2015-16. The study 

revealed that the global financial crisis had 

a significant impact on India’s imports and 

exports. Exchange rate of rupee against 

dollar is positively correlated with import 

and export. The monetary policies of RBI 

and fiscal policies of central government 

should help the export oriented industries, 

corporations in enhancing their productive 

efficiency to earn foreign exchange. 
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